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Dealing with Documentary Credit technique in Islamic Banks
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Abstract:

The aim of this study is to identify the mechanism of using documentary
credit in Islamic banks through describing and analyzing the systems of the Bank
of Algeria, given that this technique has become important in financing foreign
trade for economic dealers and banks. The study concluded that the documentary
credit technique fits the Islamic banks in theory, while in reality there are
problems that Islamic banks suffer from in financing foreign trade, and their
ability to create resources and finance projects for clients.

Key words: Documentary Credit; Islamic Banks; Foreign Trade; Importer;
Exporter.
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Speculation in Islamic Jurisprudence: "An.accord~between two parties or

many persons one gives his money and the other bestows his own ability, the profit
will be as they agreed” (KETTAB, 2018, p32).
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