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Abstract: The study aimed to demonstrate the impact of the application of
governance on the efficiency of a sample of Arab Islamic banks during the period
(2010-2022), by relying on the method of analyzing sectional time series data
(panel data). The study concluded that there is a moderate relationship between the
variables of governance and efficiency in Islamic banks represented by the rate of
return on assets, as the results showed that each of the variables of the number of
committees in the Board of Directors, the concentration of ownership and the size
of the Sharia Supervisory Board had a positive impact on the efficiency of Islamic
banks, while the variable of the size of the board of directors and the number of
independent members has a negative impact on the efficiency of Islamic banks.

Keywords: Banking Governance; Efficiency; Governance Variables; Islamic
Banks; The Rate of Return on Assets
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4.6 0.403 5 5 10 0.012 2017
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. sunmarize ROA BDS IBD CBD OCN SBS
Variable (Obs Mean  Std. Dev. Min Max
ROR 05 0134123 0058795 0 034
BDS 05 10.07692  1.065183 § 13
IBD 05 4923077 2.959665 0 10
(BD 05 4815385 1.401922 3 §
OCN 0 3020154 1766883 1 .66
$BS 05 4123077 1.038444 3 o
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E(gir) = 0; Var (g;) = 6% > 0:p0 Jlsdall sl 1> 2 (£5)
AN Sl g iad aladiuly Al ) zigal 4485 ,1.3.3

St el Yol @i M L1 z3ed o (0 cisobiad) Ayl 73900 puias (e Jaadl i3
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Hsiao test
F adleais LgunllF &lglaedl
0.9851 0.4354 Jo¥l a1l
0.9997 0.2321 Aol A ol
0.0522 2.5124 PH TN

stata 15 goliy cloysee (e slexe¥ly cnis Ll slae] o Hduasl!
:0l zuaty Hsiao test las| gl I o0

A pall s 4l <0.05 (o 2ST 29 0.9851 . =yud Alarsd dayall o) Lasdl s Jo¥l Aol -

Z 38l (Appaatt! Sl pazally culill) cdlelaed JS Guilzs 329 e ais @1y uilzmill Agauall falp
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QWb <0.05 Ayl dayall (o ST (£90.0522 1 =yud A flaasd Lagall o Lasdls ;AL Ao ol -
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eld misgs dlgall Jgazdly (REM) dslgdial) ol lall 7 339 (FEM) dnylidl )3Tl

Sl gige | Al Sl giges | et zdgadll B pudall cilpdiall
(REM) a1 gdiall (FEM) (PME)

-0.00065 -0.000656 -0.00065 BDS
20.00114 0.000277 -0.00114 IBD

0.0000261 -0.0000557 0.0000261 CBD
0.000494 -0.01054 0.000494 OCN
0.00144 0.001639 0.00144 SBS
0.0193 0.01903 0.0193 Constant
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0.3351

0.0478

0.3351

R?(squared)

0.58

5.95

F (statistic)

0.7178

0.0002

Prob-F

stata 15 gmeliyy cloysen (e slexe¥ly (i Ll slae] (o ouaed!

PHERSPRES( G Lrisgadl LU DU = 3Ll cs oo @Medl olidll 2 3905 HLas R
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. testparm i.time

(1) 201l.time = 0

(2) 2012.time = 0

(3) 2013.time = 0

( 4) 2014.time = 0

(5) 2015.time = 0

( 6) 2016.time = 0

(7) 2017.time = 0

(8) 2018.time = 0

(9) 2019.time = 0

(10) 2020.time = 0

(11) 2021.time = 0

(12) 2022.time = 0
Constraint 3 dropped
Constraint 4 dropped
Constraint 5 dropped
Constraint 6 dropped (
Constraint 9 dropped '4;'4
Constraint 10 dropped
Constraint 11 dropped
Constraint 12 dropped

a 4;’:0}3 >4)F i i:igw 167
stata 15 zoliy Sl ysee HHuaddl

.
o bk D>

Ho aaal Ao y8 L5 cend ¥ ga Al Sl il 73005 o813 -
Hi dludl dsyall Las i ga ezl 7350l G 13) -

ok 4leg (0.05) Ax el dayall o 4ST 29 0.2229 Fisher ;Las¥ dllas¥l daall caly
Ll z3sai oo Juadl ezl z3gaidl o 6 cAyiall doyall (adyy Ahadl s ,all Joud
Anly)

Hausman ,Las1.07.08, Joaz!
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. hausman fixed rendom

Coefficients
(b) (B) (b-B) sqrt (diag (V_b-V_B)
fixed rendom Difference S.E.
BDS -.0006569 -.0006515 -5.31e-06 .000827
IBD -.0002771 -.0011407 .0008635 .0007397
CBD -.0000557 .0000261 -.0000819 .0005965
OCN -.0105442 .000494 -.0110382 .0125675
SBS .0016396 .0014448 .0001947 .0009719

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2 (5) = (b-B)'[(V_b-V_B)"(-1)] (b-B)
= 14.58
Prob>chi2 = 0.0123

(V_b-V_B is not positive definite)
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Wl sl z3ges ol dley Ayaiall 4ua,all Joub aay 1dag (0.05) dx | Agiasdl Aayall
Aglgdall oo Juadl
ezl 7350l 5o Bulyull @Ml 7 3g0idl o ) Jumss Al laall wlylas ) il e eliog
g i) A il ol las¥l 3.3.3 168
ALl e 436 LaSy oMo (o ST Vgl iy Julmall § awemdd] z3geidl he olaed) 143
Al o lLasd e A gazma ] debias | I (10 cApulially 4slasy|
i WS (VIF),Las ) <L :Multicollinearity o pdsad! o soaiadl bola | Al sLas| ®
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. estat vif

Variable VIF 1/VIF
BDS 3.71 0.269652
CBD 2.76 0.362633
OCN 2.64 0.379342
IBD 2.34 0.427140
SBS 1.92 0.521524

Mean VIF 2.67

stata 15 gabiy Siloyien yiaell

Lot Zasdy (10 Aagd Jelans ¥ lpanal S o oof ams (VIF Test) Hlasl mils I o
sanial Lo S e (e Gl ¥ 235l o) 4ay Lea 6 2aid o J8TVIF
:autocorrelation 1l bolsydl Lasl @

G135 blayl 552y (eled! pusiad @1 Azl olylasd Ladl oo Wooldridge jLas! s

2024 (loa — dlsa Bdguallgy Lipball sic gaalall 3Syall



—(2022 -2010) 3yiadl JUA deyyedl drollulll Ajlasdl o died dauldd duwlys — Aol D)lanll 3eLaS Lo dosgall @J-Ebd):li

Jlgedl Sl I3 (o domlis peaidsgd (5Sans cdoie o1 5Ll 7 39
sl 11 bLs, W wooldridge 5Las1.09. o8, Jgazll

. xtserial ROA BDS IBD CBD OCH SBS

H0: no first-order autocorrelation
B, 1) =
Prob > F =

11.948
0.0259

Wooldridge test for autocorrelation in panel data

stata 15 pebip il piee 1 yuasd|
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swliall 7 390l 5085 @il 10,08y Jouzl!

Source 85 df MS Mumber of obs = 65
F(5, 59) = 5.495

Model 000741327 5 .000148265 Prob » F = 0.0002
Residual 001471083 39 .000024934 R-squared = 0.3331
Ldj R-squared = 0.2787

Total 00221241 64 .000034569 FEoot MSE = 00499
ROL Coef. Std. Err. t E>|t] [95% Conf. Interval
BDS -.0006515  .0011284 -0.58  0.366 -.0029095 0016064
IBD -.0011407  .0003227 -3.53  0.001 -.0017863 -.0004%5
CBD 0000261 .0007393 0.04 0.972 -.0014533 0015056
oCcH 000484 0057336 0.09 0.932 -.01098248 0118709
5BS 0014447 .0008323 1.74 0.088 -.0002208 0031103
_cons 0193168 .0079242 2.44  0.018 00346086 0351731
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(PME) E;kbaqalj|z£égail|

. regress ROA BDS IBD CBD OCN SBS
Source SS df MS Number of obs = 65
F(5, 59) = 5.95
Model .000741327 5 .000148265 Prob > F = 0.0002
Residual .001471083 59 .000024934  R-squared = 0.33%1
Adj R-squared = 0.2787
Total .00221241 64 .000034569  Root MSE = .00499
ROA Coef.  Std. Err. t P>t [95% Conf. Interval]
BDS | -.0006515 .0011284 -0.58  0.566  -.0029095 0016064
IBD | -.0011407  .0003227 -3.53  0.001 -.0017863 -.000495
CBD 0000261 .0007393 0.04 0.972 -.0014533 .0015056
0CN 000494 .0057356 0.09 0.932 -.0109829 .0119709
SBS 0014448 .0008323 1.74 0.088 -.0002206 .0031103
_cons 0193168  .0079242 2,44 0.018 .0034606 .0351731

(FEM) @il ol 501 7 3905

. xtreg ROA BDS IBD CBD OCN SBS , fe

Fixed-effects (within) regression Number of obs = 65
Group variable: code Number of groups = 5
R-sq: Obs per group:
within = 0.0498 min = 13
between = 0.0655 avg = 13.0
overall = 0.0478 max = 13
F(5,55) = 0.58
corr(u i, Xb) = -0.3176 Prob > F = 0.7178
ROA Coef. Std. Err. t P>t [95% Conf. Interval
BDS -.0006569 .001399 -0.47  0.641 .0034606 .0021469
IBD -.0002771 .000807 -0.34 0.733 .0018945 .0013402
CBD -.0000557 .00095 -0.06  0.953 .0019595 .001848
OCN -.0105442 .0138145 -0.76  0.449 .0382291 .0171406
SBS .0016396 .0012796 1.28 0.205 .0009247 .0042039
_cons .0190376 .0182673 1.04 0.302 .0175708 .055646
sigma_u .00429214
sigma_e .00475841
rho .44861821 (fraction of variance due to u_i)

F test that all u i=0: F(4, 55) = 2.49

Prob > F = 0.0535
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. xtreg ROA BDS IBD CBD OCN SBS , re

Random-effects GLS regression Number of obs = 65
Group variable: code Number of groups = 5
R-sq: Obs per group:
within 0.0101 min = 13
between = 0.9236 avg = 13.0
overall = 0.3351 max = 13
Wald chi2(5) = 29.73
corr(ui, X) =10 (assumed) Prob > chi? = 0.0000
ROA Coef. Std. Err. z P>lz| [95% Conf. Interval]
BDS -.0006515  .0011284 -0.58  0.564 -.0028632 .0015601
IBD | ~-.0011407  .0003227 -3.53  0.000 -.0017731  -.0005082
CBD 0000261 .0007393 0.04 0.972 -.0014229 .0014752
OCN .000494  .0057356 0.09 0.931 -.0107476 0117356
SBS .0014448 .0008323 1.74 0.083 -.0001865 .0030761
_cons 0193168 .0079242 2,44 0.015 0037857 .0348479
sigma u 0 T'nl'a
sigma e .00475841
rho 0 (fraction of variance due to u i)
174
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