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Abstract:  

Various arguments have been advanced by policymakers and economists concerning the relevance of 

bank-based and market-based structure in explaining the economic growth. The aim of this study is examine 

the finance-growth nexus, based on structure categories .To estimate the impact of financial structure (bank-
based and market-based) on economic growth in 85 countries during the period from 1990 to 2020, the 

paper uses a Cross-country data . 

 The results of the study confirm that there is no effect for the bank-based or market-based views 

financial structure on economic growth. Rather the study opined that it is the provision of financial services 
(combination of banks and financial markets) has a positive impact on the economic growth. 
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Australia, Hong Kong, Japan, Korea, Rep., New Zealand, Singapore. 

Austria, Belgium, Croatia, Cyprus, Czechia, Denmark, Finland, France, 
Germany, Greece, Hungary, Ireland, Italy, Luxembourg, Netherlands, 
Norway, Poland, Portugal, Romania, Slovak Republic, Slovenia, Spain, 
Sweden. 

Barbados, Chile, Panama. 

Bahrain, Kuwait, Malta, Oman, Qatar, Saudi Arabia, United Arab 
Emirates 

Canada, United States. 

China, Malaysia, Thailand. 

Bulgaria, Kazakhstan, Russian Federation, Serbia, Turkiye. 

Argentina, Brazil, Colombia, Costa Rica, Jamaica, Mexico, Peru, 
Venezuela, RB 

Jordan 

Mauritius, Namibia, South Africa. 

Indonesia, Papua New Guinea, Philippines, Vietnam. 

Ukraine 

Algeria, Egypt, Arab Rep., Iran, Islamic Rep., Lebanon, Morocco, Tunisia, 
West Bank and Gaza 

Bangladesh, India, Pakistan, Sri Lanka. 

Cote d'Ivoire, Eswatini, Ghana, Kenya, Nigeria, Zimbabwe. 



 
 

 

  

 

  CountryName SA SS SE   CountryName SA SS SE 

1 Algeria 
 

-4,461 
 

44 Malaysia -1,079 0,262 3,176 

2 Argentina -1,173 -0,081 1,708 45 Malta -4,391 -0,801 0,598 

3 Australia -0,502 -0,077 3,869 46 Mauritius -3,253 -0,297 0,657 

4 Austria -2,239 -1,349 3,686 47 Mexico -0,864 0,393 2,035 

5 Bahrain -2,742 0,517 1,204 48 Morocco -1,946 0,102 1,078 

6 Bangladesh -2,455 -0,564 2,120 49 Namibia -4,922 -1,723 3,597 

7 Barbados -4,644 -0,100 -0,275 50 Netherlands -0,372 -0,161 4,391 

8 Belgium -1,267 -0,049 3,354 51 New Zealand -2,664 -1,082 2,929 

9 Brazil -0,683 -0,020 2,599 52 Nigeria -2,163 0,245 0,211 

10 Bulgaria -3,389 -1,381 2,209 53 Norway -1,022 -0,644 4,026 

11 Canada -0,403 0,229 3,226 54 Oman -1,868 -0,228 2,168 

12 Chile -1,687 0,388 1,580 55 Pakistan 0,456 -0,012 4,253 

13 China -0,309 -0,759 5,171 56 Panama -4,574 -1,057 0,315 

14 Colombia -2,138 0,292 0,878 57 Papua N. G. -4,290 1,409 -1,752 

15 Costa Rica -5,120 -1,792 -0,346 58 Peru -2,052 0,398 0,729 

16 Cote d'Ivoire -3,588 -0,143 -0,603 59 Philippines -1,084 0,566 1,904 

17 Croatia -3,574 -0,464 0,764 60 Poland -1,425 -0,333 2,576 

18 Cyprus -2,527 -1,583 1,133 61 Portugal -1,620 -1,074 3,774 

19 Czechia -1,623 -1,024 3,195 62 Qatar -0,934 0,633 2,992 

20 Denmark -2,005 -1,364 3,785 63 Romania -3,394 -1,036 1,155 

21 Egypt -0,704 -0,036 3,338 64 Russian  -0,449 0,038 1,127 

22 Eswatini -1,445 -0,490 1,879 65 Saudi Arabia 1,069 1,189 3,920 

23 Finland -0,402 -1,151 6,110 66 Serbia -3,025 -0,254 0,476 

24 France -0,679 -0,330 4,467 67 Singapore -0,137 0,600 4,039 

25 Germany -0,723 -0,807 4,395 68 Slovak Republic -3,277 -2,155 2,827 

26 Ghana -3,325 0,000 -0,385 69 Slovenia -3,203 -0,955 1,591 

27 Greece -1,326 -0,660 3,203 70 South Africa -0,228 1,164 2,005 

28 Hong Kong  0,734 1,386 3,242 71 Spain -0,440 -0,588 4,282 

29 Hungary -1,122 -0,664 2,662 72 Sri Lanka -2,344 -0,346 1,687 

30 India 0,355 0,693 3,681 73 Sweden -0,464 -0,175 3,985 

31 Indonesia -1,173 0,040 2,367 74 Switzerland -0,169 0,222 3,652 

32 Iran -1,190 0,130 2,452 75 Thailand -0,777 -0,462 3,658 

33 Ireland -1,982 -0,479 3,188 76 Tunisia -3,396 -1,153 1,455 



 
 

 

  

   

 

34 Italy -0,617 -0,890 4,110 77 Turkiye 0,079 -0,293 3,949 

35 Jamaica -2,500 0,459 -0,026 78 Ukraine -4,497 -1,082 -0,949 

36 Japan -0,596 -0,475 4,693 79 United A. E. -1,291 -0,010 3,117 

37 Jordan -0,825 0,258 2,445 80 United King -0,585 -0,126 3,682 

38 Kazakhstan -2,889 -0,343 0,822 81 United States 1,199 0,869 3,869 

39 Kenya -2,962 -0,074 -0,192 82 Venezuela, RB -2,313 -0,599 1,075 

40 Korea, Rep. 0,137 -0,332 4,632 83 Vietnam -1,657 -0,902 3,428 

41 Kuwait -0,535 0,362 3,616 84 West Bank & G. -1,846 -0,126 1,677 

42 Lebanon -3,596 -1,267 1,803 85 Zimbabwe -1,189 1,308 -0,028 
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 Income    

Lower 

Middle 

income 
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Middle 

income 

High 

income 
All Indep Var 

-0.913** 0.352 -0.115 0.237 
SA 

(0.098) (0.349) (0.706) (0.280) 

0.850* -1.506** -0.071 -0.067 
SS 

(0.098) (0.020) (0.840) (0.819) 

1.100*** 0.058 0.292 0.499** 
SE 

(0.009) 0.861 (0.343) 0.010 

-1.269** -3.316*** -1.147*** -0.987*** 
GDPpci 

(0.011) (0.000) (0.000) (0.000) 

-0.321* -0.336 0.110 -0.068 
INF 

(0.098) (0.154) (0.538) (0.0.565) 

-1.400** -2.893** -1.308** -1.124*** 
GGFC 

(0.024) (0.012) (0.043) (0.007) 

1.453** -0.549 0.673** 0.702*** 
TRA 

(0.019) (0.321) (0.017) (0.006) 

1.138** 5.969** 2.101* 1.619*** 
SEN 

(0.047) (0.033) (0.092) (0.005) 

1.399 14.669 2.784 2.026 
Constant 

(0.691) 0.169 (0.951) (0.322) 

21 20 43 84 N of obs 

0.8839 0.8654 0.5799 0.5401 
2R 

11.42*** 8.84*** 5.87*** 11.01*** 
F 

(0.0002) (0.0008) (0.0001) (0.0000) 

2.75 0.69 1.63 13.71 
Jarque-Bera 

(0.2527) (0.7100) (0.4432) (0.0011) 

1.362 1.881 2.021 1.902 D-W 

0.56 2.61 0.08 6.34 
Breusch-Pagan 

(0.4529) (0.1064) (0.7773) (0.0118) 
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