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Abstract:

Various arguments have been advanced by policymakers and economists concerning the relevance of
bank-based and market-based structure in explaining the economic growth. The aim of this study is examine
the finance-growth nexus, based on structure categories .To estimate the impact of financial structure (bank-
based and market-based) on economic growth in 85 countries during the period from 1990 to 2020, the
paper uses a Cross-country data .

The results of the study confirm that there is no effect for the bank-based or market-based views
financial structure on economic growth. Rather the study opined that it is the provision of financial services
(combination of banks and financial markets) has a positive impact on the economic growth.

Keywords: Financial structure, bank, financial market, financial services, growth.
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Al e %A Saaieall Jall :(01) ad) Jgaals

Jal Aihidl a5l

EFTR RN G Australia, Hong Kong, Japan, Korea, Rep., New Zealand, Singapore.

sl wa iji Austria, Belgium, Croatia, Cyprus, Czechia, Denmark, Finland, France,
Germany, Greece, Hungary, Ireland, Italy, Luxembourg, Netherlands,
Norway, Poland, Portugal, Romania, Slovak Republic, Slovenia, Spain,
dadlya Sweden.

Jaal a5 Aa 153)3 Barbados, Chile, Panama.

ey ijy\ ..z Bahrain, Kuwait, Malta, Oman, Qatar, Saudi Arabia, United Arab
Emirates
i 3

adledl iy Canada, United States.

EFTR RN G China, Malaysia, Thailand.
gl L iji Bulgaria, Kazakhstan, Russian Federation, Serbia, Turkiye.
Aasgic ey 3 15_,)3 Argentina, Brazil, Colombia, Costa Rica, Jamaica, Mexico, Peru,
Jaal T ’ ) Venezuela, RB
ij ey L“;y\ ..z Jordan
L)

hmaall Cigia bii)él Mauritius, Namibia, South Africa.

EFTR RN G Indonesia, Papua New Guinea, Philippines, Vietnam.

sl s Gyl Ukraine
ey L“;y\ ..z Algeria, Egypt, Arab Rep., Iran, Islamic Rep., Lebanon, Morocco, Tunisia,
West Bank and Gaza
L)

d gia Bangladesh, India, Pakistan, Sri Lanka.

. B Cigia bii)él Cote d'lvoire, Eswatini, Ghana, Kenya, Nigeria, Zimbabwe.

R.Lu.njla d}d c‘)\}]jd 13205} 4256 O pans L@J&J A_,’J:j d;.ﬂ\ R.Lxujlq d}d c‘)\}]jd 13205 %) ).\ST t@id d;.ﬂ\ MJA djd
onalll dae) e 1 juaal)
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Jati oy - S Jaal Adavgie Wga 225 Aob Jaall Adavsie lga 20 ¢Jaal dadije 50 43 1
clinuldly Lol (558 Aikaie (e alsn 13 1 b LS ol el Caiat v Raad) allall (3lalie Cilide
Rikaie (e 353 15 ¢ S5 2D 1Sl Ailaie e 853 11 ¢ davgll Lindy Ly pof Aidaie o4 50 31
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basad adad) Jia of e Luhall e of closbeall o0 W s L ehauall Cigin L) didais
(O ) daal a8 Y can Al Joal) Gada Ll Ls sl Jaall At ol o g550 L
allad) shalie Cilide J3S5
Liagl oislaay) 3.3
ISl piid 2020-1990 5l DA ales i€ Algs IS Bpedalis dnbias @lily Gl
{(2) o8y dsanl 8 lecmyes clelian) oda L Aued) 3 3L L) (Sl Al A el 13a5 ¢ Lol
2020-1990 351 DA ALl JSd) el bl Luhuas ciebaal 1(02) &) Jsaal

CountryName  SA SS SE CountryName SA SS SE
1 Algeria -4,461 44 Malaysia -1,079 0,262 3,176
2 Argentina -1,173 -0,081 1,708 45 Malta -4,391 -0,801 0,598
3 Australia -0,502 -0,077 3,869 46 Mauritius -3,253 -0,297 0,657
4 Austria -2,239 -1,349 3,686 47 Mexico -0,864 0,393 2,035
5 Bahrain -2,742 0,517 1,204 48 Morocco -1,946 0,102 1,078
6 Bangladesh -2,455 -0,564 2,120 49 Namibia -4,922 -1,723 3,597
7 Barbados -4,644 -0,100 -0,275 50 Netherlands -0,372 -0,161 4,391
8 Belgium -1,267 -0,049 3,354 51 New Zealand -2,664 -1,082 2,929
9 Brazil -0,683 -0,020 2,599 52 Nigeria -2,163 0,245 0,211
10 Bulgaria -3,389 -1,381 2,209 53 Norway -1,022 -0,644 4,026
11 Canada -0,403 0,229 3,226 54 Oman -1,868 -0,228 2,168
12 Chile -1,687 0,388 1,580 55 Pakistan 0,456 -0,012 4,253
13 China -0,309 -0,759 5,171 56 Panama -4,574 -1,057 0,315
14 Colombia -2,138 0,292 0,878 57 Papua N. G. -4,290 1,409 -1,752
15 Costa Rica -5,120 -1,792 -0,346 58 Peru -2,052 0,398 0,729
16 Coted'lvoire -3,588 -0,143 -0,603 59 Philippines -1,084 0,566 1,904
17 Croatia -3,574 -0,464 0,764 60 Poland -1,425 -0,333 2,576
18 Cyprus -2,527 -1,583 1,133 61 Portugal -1,620 -1,074 3,774
19 Czechia -1,623 -1,024 3,195 62 Qatar -0,934 0,633 2,992
20 Denmark -2,005 -1,364 3,785 63 Romania -3,394 -1,036 1,155
21 Egypt -0,704 -0,036 3,338 64 Russian -0,449 0,038 1,127
22  Eswatini -1,445 -0,490 1,879 65 Saudi Arabia 1,069 1,189 3,920
23 Finland -0,402 -1,151 6,110 66 Serbia -3,025 -0,254 0,476
24  France -0,679 -0,330 4,467 67 Singapore -0,137 0,600 4,039
25 Germany -0,723 -0,807 4,395 68 Slovak Republic  -3,277 -2,155 2,827
26 Ghana -3,325 0,000 -0,385 69 Slovenia -3,203 -0,955 1,591
27 Greece -1,326 -0,660 3,203 70 South Africa -0,228 1,164 2,005
28 Hong Kong 0,734 1,386 3,242 71 Spain -0,440 -0,588 4,282
29 Hungary -1,122 -0,664 2,662 72 Sri Lanka -2,344 -0,346 1,687
30 India 0,355 0,693 3,681 73 Sweden -0,464 -0,175 3,985
31 Indonesia -1,173 0,040 2,367 74 Switzerland -0,169 0,222 3,652
32 Iran -1,190 0,130 2,452 75 Thailand -0,777 -0,462 3,658
33 Ireland -1,982 -0,479 3,188 76 Tunisia -3,396 -1,153 1,455
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34 ltaly -0,617 -0,890 4,110 77 Turkiye 0,079 -0,293 3,949
35 Jamaica -2,500 0,459 -0,026 78 Ukraine -4,497 -1,082 -0,949
36 Japan -0,596 -0,475 4,693 79 United A. E. -1,291 -0,010 3,117
37 Jordan -0,825 0,258 2,445 80 United King -0,585 -0,126 3,682
38 Kazakhstan -2,889 -0,343 0,822 81 United States 1,199 0,869 3,869
39 Kenya -2,962 -0,074 -0,192 82 Venezuela, RB -2,313 -0,599 1,075
40 Korea, Rep. 0,137 -0,332 4,632 83 Vietnam -1,657 -0,902 3,428
41 Kuwait -0,535 0,362 3,616 84 WestBank & G. -1,846 -0,126 1,677
42 Lebanon -3,596 -1,267 1,803 85 Zimbabwe -1,189 1,308 -0,028

sl ae) e 1 puuadl
gLl S0 (bl saciadl Abiaal) a3l dilaid) (2) A3y Jsaall 8 sl i) W aag
e saaiad) LY o bl am calaall sas Jo¥) a5l Al LA g B L
dsall oda LS5 Angiall L)< el (LS (aisS aiga Al 10e JS Ll pgel s e
o i Laad Joall e (93l desens il Ledlond Cunn AL 359 e S IS5 aam
omal) (bl Ggin hage e o (Y Resanall o i A (K lelalis 8 AL 3!
Jaalsa g
ey suaall s 1l of e dlal) g Uil U Gull aciaal aaall i5er Ailanell clilall i
Al ol dally Hd5el o3 Hlaa B el Gua (@) o 550 A Ay b g ek 2ah
aill o e LaaslsSy gl (Skela rdie dgal 1 5 dan aian (@Al sase Jp el 3
ookl s ¢l Ailanlls 8psaall A padd) laladl Y ang Jeall o3¢l dailly ja5el 13¢) daiiyall
el o tailsy e asiall sasiall Aupel)l chley) Load aaall (ubie G g AL (3150
el gl sty e Ragieal Gl G o e a2l o dddle A gl o ppadiag
9635.169 «%50.750 <l Jsall daill o3a s Leis 9661.407 iy o3 Ziall lavgia (e (8
IS8 Goud o i §)5menSsly gl O ) b sl Gubiie jad ol e 35,493
S Gy Jle O 0l IS gy Blall s 3o Legd Gl 08l e U O 0 )l e S
ey paall Jles of e dlaal) 3 Bl bl e el o ) lis jalss L JulB 5l e
PSR e il allany a5
cleladll ) il Ao by Ll dalid o ¢ L) g sl J<u 50U Akl bl aaay

Ao Jlad Gom el (ADlsm) Asleuly iiag¥) Of (H eie WS L Gead) o Al adl)
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b eialls an 35 A pae CaillS Loal Y 5ol o dlle i i Y Ll sa L JaadIl,

laag ¢l 13gd Wy Apadl ¢l o 40l dle JSha Ll e saoall Lae sl Ule (LS|

el S0 Lal N s ciulall Alled e Lol Bl 38N 3lsd 0N

i) il 4.3

{(3) b saall (8 leumyas i) mitis JOLS Zapha Ao saill jlaai) zilas o (3 aciad
el o ((Elond Jilia doi) Al Sl 5 jamtl) il 1(03) a8y Jsaad

Income
Indep Var All High I\L/Jllijollao?lg I\bl?c%elz
Income income income
0.237 0115 0.352 20.913%
SA (0.280) (0.706) (0.349) (0.098)
20.067 0071 1.506% 0.850*
SS (0.819) (0.840) (0.020) (0.098)
0.499%* 0.292 0.058 1.100%%
SE 0.010 (0.343) 0.861 (0.009)
_ 0987 L147T™*  3316%%  -1.260%
GDPpi (0.000) (0.000) (0.000) (0.011)
-0.068 0.110 :0.336 0.321%
INF (0.0.565) (0.538) (0.154) (0.098)
L 128% %  1.308%%  2.803%  -1.A00*
GGFC (0.007) (0.043) (0.012) (0.024)
0.700%%%  0.673** 20549 1.453%*
TRA (0.006) (0.017) (0.321) (0.019)
16197+ 2101 5.960%* 1.138%*
SEN (0.005) (0.092) (0.033) (0.047)
2.026 2784 14.660 1399
Constant (0.322) (0.951) 0.169 (0.691)
N of obs 84 23 20 21
R? 0.5401 0.5799 0.8654 0.8839
1L.01*  Ggrees goam* 1140w
F (0.0000) (0.0001) (0.0008)  (0.0002)
13.71 163 0.69 275
Jarque-Bera (0.0012) (0.4432) (0.7100) (0.2527)
D-W 1.902 2,021 1.881 1362
6.34 0.08 261 0.56
Breusch-Pagan ——G 5775 (0.7773) (0.1064) (0.4529)

P-Value sVl agima (g Jid () Cousd om pill 0 %01 e dygiae t**% 005 2o Aygine 1** (%010 2o Aygina :*
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Lilaiall Acdaall ety Liliaa) (figine 2 selSlly blaall ileial) ddeddl ciela el Jaal ddas i
ool il o an gpm (8965 o) Aagine (grine die Wiliaa] duginay Al 5L3k iels paall
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23 adifl L JSS Al (aba®®¥) saill Jane A i) (30 9054.01 ojldie Lo juiti of o Uil 3yidl
anigie Jyall Gy el Al dlavgia Jyal) aladials ol cpilalaa 8 %680 e AST ) daal
.u_'aj Jaal
Lo b il (gpruall culenyed) Ayl pladin AUl dag pill 355 a8 peal sadinal) daslidll cylady!
L5 pre Ao (e (e (Y Alaal) o @il of (N uds AsEl Asall hlsdl ade allaay

datl) (e J8 9850.0011 lsie Jarque-Bera dslas) disine (gsine sl i L rh IS 5
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sllal) o A Lalo V) ASAe asase pae M puis D-W o ddlaa] . ol Jaal dangiey e
Gl bl LAY L LA Jel Adlaie 8wk Ailaa) sds el oY @llls paiall Y aledl]
Breusch-Pagan lial e Ladiel ¢ua colladl) o colall cild e A< oo caiSll sleis
o S Adleay) Aually Adlenddl IV Al of ) e laaY) pol L ASE sda e sl
el (e 81 ola 0.0118 o okl Hlad) Logine (grine oY €llds colbdl) cpls ol aae A<as
AUCaA 03 e Ales Y Akl SO cSlelea) Lty 965 Aaal

8 2 e oging (63 (4) ) dsaadl 2y Al cleadd) Hhas deay (Bladl (s Adjraly
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saill o (Il claadll) Al Jgdh 5 s il 1(04) a8y Jsaad

Indep Var @ 2 (3)
06169 0.795%%* 0,601
DCPS (0.025) (0.005) (0.018)
0.093
™I (0.325)
20.067
MC (0.644)
0.257%*
TUR (0.019)
_ LA0T* L0737 -1.073%
GDPpci (0.000) (0.000) (0.000)
20.105 20.129 20.079
INF (0.398) (0.280) (0.506)
08947 1020 -0.993**
GGFC (0.035) (0.018) (0.015)
0.587% 0.488%%  0.737%*
TRA (0.024) (0.038) (0.004)
17817 1.820%*  1646™
SEN (0.003) (0.002) (0.004)
1207 1274 0.538
Constant (0.541) (0.524) (0.781)
N of obs 84 85 84
R? 0.4886 0.4856 0.5186
E 10.37%%%  1038%*  11.70%**
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(0.0000) (0.0000) (0.0000)
11.95 13.35 11.48

Jarque-Bera (0.0025) (0.0013) (0.0032)
D-W 2,014 1,993 1.922
12.66 1261 8.67

Breusch-Pagan  —— 5604 (0.0004) (0.0032)

P-Value syl augime (g Jid () Cousd om pill 0 %01 e dygiae t*** 005 2o Aygine :** (9010 2o Aygins :*

Stata dussy Gl i o lalae) finld) ) o 1 juad)
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sas paall Glaie pige M Rl Bl Galal aciad) a5 (2) ddled) & Lilas)
Ginas case i I cnlal cung (1) Al gl Alabeall Aliles cupla joatll 315 chua) gl dlaus)
i« gl o dllel) (315) o Uil dsine 3 25ns p3es 901 038 Bigine (gine dic Apadl) ¢ Uaill
Case i asay A i bl of Jaadl Al 31eudU sl jige ladiad viey ¢3) Aalaadl 3
S o el Bigiee o WS cpal o B 3151 plaly dpadl g Uaill (goinay
905 s dasall Al e J8 ela oyl
Aoyl ae Wlgie lehlaly ddlas) Lisiee 3 lalel cla zipall Adhd chundy Gl L
hall smlpll JSall Aol S5 Fisher Llad) of dus s 7 3paill BiSH Lgiadl L dpabaiy)
40 %650 Jpa puais o oo Ui pail) yostid saciaall chariall of () e sl Jelaes .l
sl Hall gl ase  AlSGe dgay () gl juis ¢ palil) Al daulall LAY L Gl Lads
Jarque-Bera [Laal Gagiee (g5ie of Cun DA 53l Y sleall daills il @l ey aslal)
e S3ial zilall Sl Y Lty 905 dapall dedll e J8 IS wiels Breusch-Pagan sl
oo o i (G il 5 Ailaie 3 cuady D-W dlas) (Y celladl) (3 Laloyy) al<a.

.;U:.\ii}” O @\JLL\S)\ Qeng
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