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Abstract:
This study aims to show the impact of financial crisis indicators on the volume of foreign direct investment
flows in Algeria, and for this reason, a method of Co-integration to study the relationship between indicators
of global financial crises represented in the exchange rate, inflation rate, interest rate Balance of Payments,
External Debt and Foreign Direct Investment during the period 1987-2017, and the dependent variable for
foreign direct investment was estimated using the D-LOS method. The research found that there is a long-
term balance relationship between the variables under study, and through estimating the long-term
parameters of this relationship, a direct foreign investment correlation was reached with the exchange rate,
inflation rate, interest rate, balance of payments with a statistically negative relationship, and the correlation
of foreign direct investment with external debt with a relationship Statistically positive

Keywords: global financial crisis, foreign direct investment, joint integration.
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FDI 1.5542417 Stationary -2.548054 Stationary
IF -1.513342 Stationary -4.518822 Stationary
ER -0.644991 Stationary -3.621190 Stationary
IR -3.258006 Stationary -6.834713 Stationary
BP -1.252526 non -5.070637 Stationary
DT -0.284975 Stationary -1.765488 Stationary
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Dependent Variable: FDI
Method: Least Squares

Date: 12/24/19 Time: 01:56
Sample (adjusted): 1988 2017
Included observations: 30 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

IF -2338299... 14175306.... -0.164955... 0.87030...

ER -121602.... 3420450.2... -0.035551... 0.97192...

IR -6401364... 11118587.... -0.575735... 0.56994...

BP -0.02651... 0.0045854... -5.781969... 5.00870...

DT 1352151.... 5045276.0... 0.2680035... 0.79089...
R-squared 0.781909... Mean dependenb¥a707988.4933003
Adjusted R-squared 0.747015... S.D.dependent 2#7366283.9356021
S.E. of regression 4765023... Akaike info criterftth95285518160986
Sum squared resid 5.676361... Schwarzcriteriod3.18638807855355
Log likelihood -639.292... Hannan-Quinn crd&.0275643618437
Durbin-Watson stat 1.920165...
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Estimation Command :
LSFDIIFERIRBP DT
Estimation Equation :
FDI = C(1)*IF + C(2)*ER + C(3)*IR + C(4)*BP + C(5)*DT
Substituted Coefficients :
FDI = -2338299.66721*IF - 121602.026196*ER - 6401364.52805*IR - 0.0265128800518*BP +
1352151.68729*DT
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