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Practical challenges for the development of the Algerian banks in accordance with Basel

standards
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Abstract:

This article aims to identify the challenges of Basel 1l standards application in the Algerian banks,
and to find the mechanisms that allow the Algerian banks to overcome these challenges. Therefore, we have
studied the reality of Basel | and Basel Il implementation in the Algerian banking system to determine the
extent of its readiness to implement the Basel 111 standards, and then we have used the questionnaire tool to
identify the challenges and to find the mechanisms to develop the Algerian banks in order to implement the

Basel Il1l. We have found a set of challenges that hinder the implementation of Basel Il standards by
Algerian banks, as we have suggested some of mechanisms that help these banks to overcome that
challenges.

Key words: Basel I, Basel Il, Basel I1l, Algerian banks, Capital Adequacy.
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http://www.bis.org/about/profile.pdf, Read on: 13/07/2013.
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‘-Basel Committee on Banking Supervision, International Convergence of Capital Measurement
and Capital Standards, Basle, July 1988.

°-Basel Committe on Banking supervision, International Convergence of Capital Measurement and
Capital Standards, June 2004.

¢ -Basel Committee on Banking Supervision, Basel Ill: A global regulatory framework for more
resilient banks and banking systems, December 2010.
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