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Abstract:

The exchange rate plays a major role as it affects the macroeconomic
variables and the volume of foreign trade, and this study aims to
analyze the determinants of the exchange rate and its relationship to
both inflation and external balance variables, and concluded that
Algeria’s implementation of the policy of reduction did not enable it to
curb inflation and maximize revenues due to intervention
Governmental and non-diversified production structure and its
shortcomings on the one hand and high import prices on the other hand.
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