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Abstract: The study aims at show the effect of FDI impact on
unemployment rates. we find Arab countries with huge investment
potentials that defers according of their progress and their contribution
in reducing unemployment rates the co-integration model was used to
find out the nature of the relationship between the two variables in the
long term, and as a second stage, Granger test was used to find the
direction of the relationship. The results of the study proved that there is
no equilibrium relationship in the long term, but there is a relationship in
the short term between unemployment rates and FDI in the countries
under study.
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Pairwise Granger Causality Test
Sample 2008-2017

Lags :02
Null OBS f.statistic Pro
HYPOTHSIS
| —» ump 31 7.51 0.0027
UMP 31 0.36 0.69
| —
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t e Aalsel) a6 dbadl aia Y ladind) Slosas (2007) LoDl ae L,
g peadl 84

alie Ay coprall 8 il i) LU dasiad) 5i1sal) .(2008) .gshys 2ol
AlaBY) aslall IS T abal) Ganads duale Al (Comally puisi < ibadl )
01480 dxala 2 yuul) agle s 4)lally
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AN Ase s lal) Lol Jlae ¥/ 50/ 6 dasia .(1989) .cand o Sludl e

D e Spudliall Lpain ¥ CLaiind) (gsmg Jsil) lpkii . (1989) Lcand sl Sludl e
Aaalall Qld dye

Gle salaall s 1 el LI Lol Cilalued! S0 .(2003) . 2l 2
gzalal)

Ardlall I ¢ e S pales Lolaill Llady Ladsel .(2000) . ia e

censilly anll Gholl Sla 1Y) LDl 4ullelf (2008) . il mlliall dess

Clolai] dae . il palal)l Sl s (2005) .olle 3 5 apsl s
(02) Lyl St

Gl Al

« paa ¢ iiadl) JS A 8xdibaal) Lpiad) cplaiiay) ghag Ulad) e 1Y) Galal
Lgte 4 (2017-2008) 5588 (Luish ccujial)

CONTRIES UMP |
Algeria — 08 11.33 1.54
Algeria — 09 10.16 2.00
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Algeria—10 9.96 1.43
Algeria—12 10.97 0.72
Algeria—13 9.82 0.81
Algeria — 14 10.60 0.70
Algeria—15 11.20 -0.32
Algeria— 16 10.20 1.02
Algeria—17 10.13 0.72

Egypt — 08 8.52 5.83

Egypt — 09 9.09 3.55

Egypt — 10 11.85 2.92

Egypt—11 11.85 -0.02

Egypt — 12 12.60 1.00

Egypt — 13 13.15 1.45

Egypt — 14 13.10 1.51

Egypt — 15 13.05 2.08

Egypt — 16 12.41 2.44

Egypt — 17 12.08 3.14
Morocco — 08 9.57 2.67
Morocco - 09 9.10 2.12
Morocco - 10 9.06 1.33
Morocco - 11 8.91 2.49
Morocco - 12 8.99 2.89
Morocco - 13 9.23 3.15
Morocco - 14 9.70 3.20
Morocco - 15 9.66 3.21
Morocco — 16 9.40 2.24
Morocco — 17 9.33 2.44

Tunisia-08 13.29 3.51
Tunisia— 09 12.44 5.80
Tunisia— 10 13.05 3.03
Tunisia— 11 18.33 0.94
Tunisia— 12 17.63 3.45
Tunisia— 13 15.93 2.29
Tunisia — 14 15.06 2.15
Tunisia— 15 15.22 2.25
Tunisia— 16 15.51 1.49
Tunisia— 17 15.38 2.03
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