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Measure the impact of corporate governance on the financial
performance of Takaful insurance companies using the ROA index
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Abstract:

The study aimed to investigate the relationship between corporate
governance and the financial performance through a standard study of
40 companies operating in the insurance market for KSA, UAE, Jordan
and Algeria in the period 2010-2017 using the panel models. Size,
composition and independence were taken. Board of Directors,
concentration of ownership, number of meetings, Sharia Board and as
indicators of governance. The study found that there is a relationship
between the characteristics of governance and the return on equity.
keyword: Governance, Takaful Insurance, Financial Performance,
Board of Directors.
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Redundant Fixed Effects Tests
Equation: ROEO1
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 4883343 (39,270) 0.0000
Cross-section Chi-square 170.810604 39 0.0000
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Correlated Random Effects - Hausman Test
Equation: ROEO1
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 15.734755 10 0.1075
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Dependent Variable: ROE

Method: Panel Least Squares

Date: 07H5M9 Time: 23:13

Sample: 2010 2017

Periods included: 8

Cross-sections included: 40

Total panel (balanced) observations: 320

Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.
Devendent Variabie: ROE C 3458980 1277299 -2.708043  0.0072
Metp:wpane‘ Least Squares SBOARD 0310152 0859923 0360674 0.7186
Date: 07519 Time: 23:11 INDEPB 0234717 1408961 0166589 0.8678
i:mzi_ﬁgmsgg CHCSEQ -5.286212 6470257 -0.817002 04146
i :
Cross-sedions ircluded: 40 CBD 3241457 1470113 2770209 0.0060
Total panel (balanced) observations: 320 OTHLSH 6.269119 3391957  1.848230  0.0657
OLSH -3.048799 3798668 -0.802550 (04229
Variable Coefficient ~ Std. Error  t-Statistic ~ Prob. MBARDD 0070008 0464795 0152557 (0.8780
c 2506597 6495793 -3.858800  0.0001 ACM 331683 0262209 -1.264959  0.2070
SBOARD 0091087 0489687 -0.186012  0.8526 $SB 1782597 1991559 -0.895076 0.37115
INDEPB 0.3684741 0731829  0.498397  0.6186 SZE 2126538  0.608599 3494150  0.0006
CHCSEO 4576687 2263183 2022235  0.0440
CBD 1914033 0860561 2224170  0.0269 —
OTHLSH 7450708 185193 4028062  0.0001 Effects Specification
OLSH 9561058 1686632 -5.668728  0.0000
MBARDD 0772948 0430332  1.796167  0.0734 "
ACM 0083250 0246703  0.337452  0.7360 Cross-secton ixed (dummy variabes)
SsB 0312476 0558137 0550856  0.5760
SZE 0743743 0222965  3.335690  0.0010 || R-squared 0488431 Mean dependentvar  5.105653
Adjusted R-squared 0395500  S.D. dependent var 12.09583
R-squared 0127584 Mean dependent 5.105653 ) SRR
MpsmdRequarsd 0050 SD.cepandentvar 1200583 SE ofreression Q403759 Akale infocrterion 7462697
S.E. of regression 1147925 Akaike info criterion 7752730 ||| Sum squared resid 23876.29  Schwarz eriterion 8.051497
E»Uml_imli_:roit; resid '11217);743; achwarzérigerion_l ;ggiigg Log likelihood 1144032 Hannan-Quinn criter.  7.697816
o9 ke’ deesol  hannan i oler. 1 F-statistc 5260971 Durbin-Walson stat ~ 1.422495
F-statistic 4518878 Durbin-Watson stat  0.848798 _ -
Prnh(lF-sialishc) 0000008 Prob(F-statistic) 0.000000
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