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Abstract:

This study aims to study the relationship between the dividend policy
and the stock price. A sample of companies listed in the Saudi Stock
Exchange was used during the period 2008-2018, where the sample
includes 20 companies.The stock price is the dependent variable, and
the dividends per share is independent variable, the total equity and the
total debt and earnings per share are control variables. The study found
a significant positive effect of the dividends on the stock price. Besides,
the positive effects of the earnings per share and total debt on the stock
price. The total equity has a negative effect on the stock price.
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