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Abstract:

This study aims to measure the size of the parallel economy in Algeria
for the period 1990-2018, using the Currency-Demand approach. The
results showed an upward trend in the size of the parallel economy (%
GDP), its size has increased from 25.69% in 1990 to 48% by 2003 and
decreased thereafter and started to recover again from 2008 to 47.8% in
2018. The results of the study have special political effects on the
design of effective monetary and financial policy and the selection of
appropriate political tools.
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Dependent Variable: AT2 Dependent Variable: AT2
Method: Fully Modified Least Squares (FMOLS) Method: Least Squares
Date: 12419 Time: 13:07 Date: 112413 Time: 19:29
Sample (acjusted): 199001 2018Q1 Sample (adjusted): 199001 201801
Included observations: 113 after adjustments Ingluded observations: 113 after adjustments
Cointegrating deferministics: C
Long-un covariance estimate (Bartlett kemel, Newsy-West fixed bandwidth Variable Coefficient  Stgl.Emor  tStatisic  Prob.
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Variable Coefficient ~ §d.Emor  tStaigic  Prob. RY 0472130 0.040668 11.60933  0.0000
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AL 215 00355 Geed 00000 14TXY Q43915 0429571 348865 0.0011
RY 0439405 0078798 5830136 0.0000 C 2835633 0134014 2115926  0.0000
| 039119 0099887  6.999802  0.0000
14TXY 599436 0251083 2367694 0.0187 -squared dependent f
¢ 293026 023962 1126786 0.0000 ZMQQR-W&%Q ggggﬂgg %ﬂ?ﬂwvgfr ggg?‘;gg
SE of regression 0.062296  Akaike info criterion -2.670600
Resquared 0835170 Mean dependent var -0 833460 Sum squared resicl 0419126 Schwar crterion 2549919
Adjusted Rsquared 0.933309  S.D. dependent var 0.291809 Log likeloog! 1558889 Hapnan-Quinn criter 2621620
SE.of pgession QOB19 - Sum squaredresid 04z F-statstic 5873772 DutbinWatson stat 0.153703
Long-un vanance 0.014369 ProblF-sialistc) 0.000000

430



