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Environmental pollution and economic growth in Algeria 

- An empirical study for the period (1980-2018) - 

 

1980-2018ARDL 

Abstract: The aim of this paper is to try to investigate the relationship between environmental 
pollution and economic growth in Algeria, both in the short and long term, by conducting a 
standard study in Algeria during the period 1980-2018, The ARDL self-regression methodology 
was used to verify this study Using variable carbon emissions as a dependent variable and 
explanatory variables represented in real GDP per capita, energy consumption, trade openness and 
urbanization. 
The study, based on the study variables, found that growth positively affects carbon emissions in 
Algeria in the small and long term. This is different from the assumptions of the Kuznets 
environmental curve 
Key words: Environmental pollution; Economic Growth; Carbon Dioxide Emissions; Real Per 
Capita GDP. 
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CO2PC𝑡 = 𝑓 GDPPC𝑡 , GDPPC𝑡
2, Z𝑡                                                                       (1)

CO2pcGDPpc

CO2PC𝑡 = 𝛼 + 𝛽GDPPC𝑡 + 𝛾GDPPC𝑡
2 + 𝜃Z𝑡 + 𝜀𝑡                                                      (2)

 𝛽 > 0𝛾 < 0U

 𝛽 < 0𝛾 > 0U
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ARDL (ARDL Bound testing approch) Pesaran 

et al(1997)   ,Pesaran et al (1999) Pesaran et al (2001)

ARDL

ARDL(k1,k2,k3,k4;k5;k6)

1

 Δln𝐶𝑂2𝑡 =
 𝐶 +  𝛼1𝑖Δln𝐶𝑂2𝑡−𝑖

𝑘1
𝑖=1 +  𝛽1𝑖

𝑘2
𝑖=0 Δln𝐺𝐷𝑃𝑃𝐶𝑡−𝑖 +  𝛽2𝑖

𝑘3
𝑖=0 Δln𝐺𝐷𝑃𝑃𝐶²𝑡−𝑖 +

 𝛽3𝑖
𝑘4
𝑖=0 Δln𝐸𝑁𝐸𝑃𝐶𝑡−𝑖 +  𝛽4𝑖

𝑘5
𝑖=0 Δln𝑇𝑅𝑡−𝑖 +  𝛽5𝑖

𝑘6
𝑖=0 Δln𝑈𝑅𝑡−𝑖 + δ1𝑙𝑛𝐶𝑂2𝑡−𝑖 +

δ2𝑙𝑛𝐺𝐷𝑃𝑃𝐶𝑡−𝑖 + δ3𝑙𝑛𝐺𝐷𝑃𝑃𝐶²𝑡−𝑖 + δ4𝑙𝑛𝐸𝑁𝐸𝑃𝐶𝑡−𝑖 + δ5𝑙𝑛𝑇𝑅𝑡−𝑖 + δ6𝑙𝑛𝑈𝑅𝑡−𝑖 +
𝜀1𝑡          ……………… ..         (3) 

CΔlnk1CO2PC

𝑘2, 𝑘3, 𝑘4, 𝑘5, 𝑘6GDPPC, GDPPC², ENEPC, TR , UR

α1, β1,2, … . , β5δ1, δ2, δ3 , δ4 , δ5 , δ6
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schwartzSBC) 

AkaikeAIC) .k1 و 

𝑘2, 𝑘3, 𝑘4, 𝑘5, 𝑘6Pesaran et al (2001) 

𝑘1 = 𝑘2 = 𝑘3 = 𝑘4 = 𝑘5 = 𝑘6 = 2.

III.3 -

Augmented Dickey-FullerPhillips Perron

Eviews 10ADFPP

I(1)

0.05(I(1

ARDL

III.4–ARDL(2.1.1.1.1.0)

AkaikeAIC

III.5-

III .6

(2001)Pesaran at al

ARDL

- 𝐻0 

δ1 = δ2 = δ3 = δ4 = δ5 = δ6 = 0  

- 𝐻1 

δ1 ≠ δ2 ≠ δ3 ≠ δ4 ≠ δ5 ≠ δ6 ≠ 0 

F=8.503.92
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CO2PC GDPPC ENEPC TR UR 

 Mean 2.537234 2913.543 42.71308 57.44767 3.953541 

 Median 2.566468 2417.377 42.33094 58.70616 0.59118 

 Maximum 3.246247 5592.222 56.52495 76.68452 72.629 

 Minimum 2.003769 1452.269 32.96186 32.68458 0.43542 

 Std. Dev. 0.352086 1302.374 6.096863 10.42985 14.75109 

 Observations 39 39 39 39 39 

 

T 
TADFTPP

CO2 -3.58 -1.46 -4.67 -1.51 -4.19 I(1) 
GDP -3.58 -2.03 -4.77 -2.23 -4.77 I(1)
ENE -3.58 -1.05 -5.03 -0.95 -5.35 I(1)
UR -3.58 -0.31 -5.50 -0.61 -4.51 I(1)
TR -3.58 -1.12 -4.91 -1.17 -4.86 I(1)

 

 
GDP 

LCO2PC(-1) 0.959988 

LCO2PC(-2) -0.121874 

LENEPC 0.873599*** 

LENEPC(-1) -0.785385 

LGDPPC -0.588416** 

LGDPPC(-1) 0.803088 

LGDPPC2 0.036177** 

LGDPPC2(-1) -0.048789 

TR -0.033272** 

TR(-1) 0.029000 

UR 0.002260* 
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C -1.071092 

ARDL MODEL 
 

ARDL(2, 1, 1, 1, 1, 0) 

R-Squared 0.997415 

Adjusted R-squared 0.996278 

Ljung-Box(residuals) TEST 23.644* 

Ljung-Box(residuals Squared) TEST 10.848*** 

Jarque-Berra TEST 7.48 

Breusch-Godfrey Serial Correlation LM Test 0.702*** 

Heteroskedasticity Test: Breusch-Pagan-Godfrey 2.117*** 

HeteroskedasticityTest: ARCH (2) 0.33* 

 . على التوالي%1و %5, %10تشير إلى معنوية الاختبار  عند ***و ** , *

BP Statistical Review of World Energy 
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F*

I(0) I(1) 

8.50 5 %1 
%5 
%10 

2.306 
2.734 
3.657 

3.353 
3.92 
5.256 

GDP 

D(LCO2PC(-1)) 0.121874*** 

D(LENEPC) 0.873599*** 

D(LGDPPC) -0.588416*** 

D(LGDPPC2) 0.036177*** 

D(LTR) -0.033272** 
ARDL MODEL ARDL(2,1,1,1,1 ,0) 

R-Squared 0.974421 
Adjusted R-squared 0.970296 

CointEq(-1)* -0.161887*** 
 . على التوالي%1 و %5, %10تشير إلى معنوية الاختبار  عند ***و ** , *

GDP 

LGDPPC 1.210865 

LGDPPC² -0.072559 

LENEPC 0.655824*** 

TR 0.000649 

UR 0.002084 

CONSTANT -6.607472 
ARDL MODEL ARDL(2,1,1,1,1 ,0) 

EC= LCO2PC - (1.2109*LGDPPC - 0.0726*LGDPPC2 + 0.6558*LENEPC 
+ 0.0006*LTR + 0.0021*LUR  -6. 6075 ) 

 . على التوالي%1 و %5, %10تشير إلى معنوية الاختبار  عند ***و ** , *
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