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The Effect of Pricing in Stock Exchange on Earnings Management Practices Under the Application

of the Financial Accounting System (SCF) — Case Study of Some of the Listed and Unlisted
Companies in the Algerian Stock Exchange During the Period Between (2006-2014) -
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Abstract: This study aims to test the effect of pricing in the Algerian Stock Exchange on
earnings management practices in light of the application of the financial accounting system, on a
sample of some of the listed and unlisted companies in the Algerian Stock Exchange during the
period between (2006-2014).

The results of the study concluded that there is no effect of pricing factor on the stock market
to guide companies towards earnings management practices of an accounting nature in the Algerian
business environment. While the results proved the presence of a statistically significant interaction
between the levels of study periods before and after the application of the financial accounting
system (SCF), as a result of pricing levels in the Algerian Stock Exchange, which means a decline
in earnings management practices of the accounting nature of the listed and unlisted companies as a
result of Algeria's adoption of the financial accounting system (SCF), The results also showed that
there is an effect of fundamental differences on the factors (application of the financial accounting
system, growth rate, exploitation risks and liquidity index) in guiding earnings management
practices in Algerian economic institutions, the opposite of factors (company profitability,
company debt, company size), which did not have Effect in guiding earnings management
practices.

Key words: Earnings Management, Bourse Pricing, Discretionary Accruals, Financial Accounting
System.
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» Alex Augusto TimmRathke et aI (2016), International Financial Reporting Standards and
Earnings Management in Latin America’.
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» Yuyang Zhang et al (2013), How do accounting standards and insiders’ incentives affect
earnings management? Evidence from China®.
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» Stephen M. Courtenay et al (2008), The Effect of IFRS and its Enforcement on Earnings
Management: An International Comparison®.
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