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The Effect of Capital Adequacy on Rate of Return on Equity in Islamic Banks « Case Study of  

Islamic Banks during the Period: 2010-2016 » 

 

 

Abstract: The objective of this study is to examine the effect of capital adequacy on the 
profitability of Islamic banks represente by the rate of return on equity. A sample of Islamic banks 
was selected, namely five banks in Malaysia, three banks in the United Arab Emirates and two 
banks in Sudan, The results of the applied study indicate that: The ratio of equity to total assets and 
capital adequacy ratio affects negatively on the ROE by 30.6%. 
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Corrélations 

X3 X2 X1 ROE  

-.146 -.410
*
 

 

-.412
** 

 

 

1 

Corrélation de Pearson ROE 

.226 .000 .000  Sig. (bilatérale) 

70 70 70 70 N 

.282
*
 

.932
** 

 

1 -.412
**

 Corrélation de Pearson 

 

X1 .018 .000  .000 Sig. (bilatérale) 

70 70 70 70 N 

.261
*
 1 .932

**
 -.410

**
 Corrélation de Pearson 

 

X2 .029  .000 .000 Sig. (bilatérale) 

70 70 70 70 N 

1 .261
*
 . 282

*
 -.146 Corrélation de Pearson 

 

X3 
 .029 .018 .226 Sig. (bilatérale) 

70 70 70 70 N 

*. La corrélation est significative au niveau 0.05 (bilatéral). 

**. La corrélation est significative au niveau 0.01 (bilatéral). 
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