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The Earnings Management Practices in Algerian Telecommunications Sector  

Applied Study during the period (2009-2016) 

 

Abstract: This study aimed to reveal and measure the earnings management practices in the 
Algerian environment, and this by tried to measuring earnings management practices in the four 
biggest firms of the telecommunications sector in Algeria (Algérie T l com  Mobilis  Orascom 

Telecom Djeezy  ooredoo Algeria) between 2009 and 2016. To realise this objective we have 

adopted a model of measurement of earnings management practices (Kothari  Leone & 

Wasley2005). We have adopted this model in our study as one of the best models of accruals to 
measure earnings management practices  trying to detect this phenomenon in a dynamic sector 

where these  practices have never been measured in this sector  under the financial accounting 

system  where the study found that the sample firms do not exercise earnings management  

especially after applying the financial accounting system, there is also no motivation for managers 
to exercise earnings management in the Algerian economic environment.
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 (Sarra Elleuch Hamza, 2012" Les spécificités de la gestion des résultats 

des entreprises tunisiennes à travers une démarche par entretiens 
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2005، Kothari ، Leone & Wasley
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(01) TACіt/ Aіt-1 = β0 + β1 (l/ Aіt-1) + β2 [(ΔREVіt - ΔRECіt)/ Aіt-1] + β3 (PPEіt/ Aіt-1) + β4 ROAіt + eіt 

                                                                   (02)  DAC і,t = TAC i,t – NDAC i,t 



 

 - 34 - 

β ββββ

(04) REi,t = CAFi,t + (PRCi,t - DOTi,t) 

(05) REi,t = CAFi,t - ΔBFRexp + (ΔBFRexp + PRCi,t - DOTi,t) 

(06) REi,t = CFi,t + (ΔBFRexp + PRCi,t - DOTi,t) 

                 (07) TACit = Δ BFRexp + PRCit - DOTit 
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(02) DACіt = TACіt – NDACіt 
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Model 
Unstandardized Coefficients Standardized Coefficients 

t Sig. 
B Std. Error Beta 

1 (Constant) 078 085  914 369 

1/At i -1 526E10 6 007E9 - 459 -2 541 017 

REV-REC 042 127 057 327 746 

PPE - 022 072 - 056 - 308 761 

ROA - 842 348 - 423 -2 421 022 

a. Dependent Variable: TACC    

  

β1 -  15 260 000 000 00    

β2                         0 042    

β3 -                        0 022    

β4 -                       0 842    
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