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Testing the Tax Impact Role on Corporates Financial Performance - An Applied Study of a Sample of
Institutions in the Field of Algerian Construction and Public Works during the Period (2016-2020) -
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Abstract: The study aims to test the role oftax impact on the financial performance of institutions,
tax savings (Tax Savings) and cash effective tax rate (Cash ETR) were considered as an indicator
of tax impact, and the rate of return on assets (ROA) as an indicator of financial performance. The
study was conducted on 07 institutions in the Algerian construction and public works sector during
the period from 2016-2020. Relying on the outputs of the Eviewsl10 program to interpret the
multiple linear regression model, the results concluded that there is a positive effect of tax
impacton financial performance, through a big positive significant relationship between tax savings
and financial performance, and a weaknegative significant relationship between cash effective tax
rate and financial performance.
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RNV RCHPEIVIE-YPEIRTS DI J PRE
BYW-IN] ol #) ol ol danb
Christina, S. (2019)+ ) .
Laurencia, E. C., & JsoVl g sazt [23La) B ROA QU eIyl ead

Amalia, D. (2021)
Felix, 0., &Mamidu, A, | ) SllisYly Sl ¢ sas

TAX_SAVINGS | el o)l Jtans

I. (2021) ol g5z
Felix, 0., &Mamidu, A, | = desall 2,9 e 2,20 gyl Jons .

1! (2021) 9,0 CASHETR 1 bgum | 95
Mam'duizAO-zf‘)’:lF eIiX, O) | o8 g ot 2 Jsod cl JU bl | aae e
Mamidu, A. & ,.Felix, 0)| ¢ b pleslle i . o

20211 PN SIZE G| B

EVviews10colx 2z e lely =l slas) e ybeaall
syt O panod Aila Y1 UL (2 @By Jgutad)

Variables Mean | Minimum | Maximum | Std. Dev. | Skewness | Kurtosis | Obs
ROA 0.041854  0.001493  0.427903  0.073585  4.325516  23.02008 35
TAX SAVINGS | 0.010266  0.000000  0.098418  0.016736 4349909 2340837 35
CASH ETR 0.086844  0.000000 0973512  0.189716  3.163565  14.67255 35
cl 0.190161  0.000000  0.456236  0.129534  0.341191  2.170926 35
SIZE 7595513 6.417366  8.596537  0.563404 -0.127152 2352854 35
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Ll yll) S peze o BN Bginan 1(3) @3y Jguond!
ROA TAX SAVINGS CASH ETR CI SIZE
ROA 1.000000
TAX SAVINGS | 0.917812 1.000000
CASH ETR -0.110056 -0.247104 1.000000
Cl B -0.058368 -0.108759 0.199685 1.000000
SIZE -0.198565 0.036681 -0.438700 -0.384852 1.000000
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(Sgnly o) ¢ amoondl) uouit) m3le il 1(4) @By Jgutond)
POOLS EFFECT FIXED EFFECT RANDOM EFFECT
Variables MODEL MODEL MODEL
Coef P value Coef P value Coef P value
C 0.247455 0.0018 -0.701616 0.0016 0.250409 0.0002
TAX SAVINGS 4.073046 0.0000 2.985883 0.0000 3.865305 0.0000
CHASH ETR 0.008915 0.7327 -0.041815 0.0421 ~0.024116 0.1557
Cl a -0.031892 0.3805 -0.030957 0.4230 -0.052760 0.0500
SIZE -0.031877 0.0013 0.095100 0.0010 -0.031085 0.0003
R-squared 0.899414 0.976063 0.903841
Adjusted R-squared 0.899414 0.966090 0.891020
F-statistic 67.06319 97.86522 70.49595
Prob(F-statistic) 0.000000 0.000000 0.000000
Durbin-Watson stat 1.419113 1.634249 1.259878

Eviews10olbz e lely iUl slas] o 1 yieaad)

CHOW Test:(5) o3y Jgud!
Effects Test Statistic | d.f. Prob.
Cross-section F 12.808766 —6,24 0.0000
Cross-section Chi-square | 50.246217 | 6 0.0000

EViews10eob 2 e lsly o= slas] oot yidaiad)

Hausman Test:(6) «3y Jgod!
Test cross-section random effects

Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.
Cross-section random 53.343202 4 0.0000
EVviews10cot= 2 e lely =l slas) oo ybeaall
Culdl Jlou¥l 3505 1(07) 0By Jouond!
Variable Coefficient| Std. Error t-Statistic Prob.
C ~0.701616 0.196841 ~3.564386 0.0016
TAX SAVINGS 2.985883 0.204768 14.58178 0.0000
CASH_ETR -0.041815 0.019475 -2.147156 0.0421
Cl ~0.030957 0.037976 ~0.815168 0.4230
SIZE 0.095100 0.025469 3.733922 0.0010
R_Squared 0.976063
Adjusted R-squared 0.966090
F-statistic 97.86522
Prob(F-statistic) 0.000000
Durbin-Watson stat 1.634249
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(Normality test) g3sed! Bsd sl sl Jlzst (01 o3y (s

Series: Standardized Residuals

Sample 2016 2020
7 Observations 35

Mean 1.24e-18
S Median -0.000495

Maximum 0.026025

Minimum -0.026413
3- Std. Dev. 0.011385
o Skewness  -0.070759
. Kurtosis 3.095940
0 Jarque-Bera  0.042630

-0.03 -0.02 -0.01 0.00 0.01 0.02 0.03 | Probability 0.978911
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